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SOLOMON AIRLINES LIMITER
COMPANY NUMBER 20111645
DIRECTORS' REPORT - 3[5T DECEMDRER 2011

1o secordance with of the Compantes Ace 2009 your dinsctors present thyir report on the
iccosinls of the company for the year ended 314t Deceniber 201 1.

RESULTS: ‘Il met resulis of operations to bz rzed in conjunction with the sigrificant aczoewting
(aiditcies gl oud in Mote 1 o the Anaacil statemenss was o oot Profit of 512,041,115
£2010: proficnf$19,136,247) afler inzone iz,

ACTIVITIES: The company i invalved i the donsestic and fidesnational airimuspunation of pessengers
and breight.

DIVIDEWDS: The dlirewloes el nt revommnend I paynenl of o dividend,

GRNERAL: In azrardance with the requirements of e Companies Ace 2009 i direaloss slale
thali-

"The apepunts seb ol on pepges 4 o 22 Tines heen prepared sunder the direction of the
dircators and in their opinion exbibita e and faie view oftha suie of the conpany’s
affuirs a5t 315t December 2011 ond its reanlis for the year ended on Dat date,™

Dn bekali ol the Boird,

Directar = Ay ﬁeﬁ‘nnl‘d 71 - T-?‘éam

— RKlete i ———

Dircctor: e Ma"’ b&f“i‘b(\ eﬁ{m A

Diuted st Eonisea thia i?‘ﬁynr W’j 2042,
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Soloman islands Office =k~
of the Auditor-General

INDEPENDENT AUDITOR'S REFORT
To the Sharcholders and Board of Directors of Solomaon Alirlines Limited

T was engaged to audit the accompanying financial statements of Solomon Airlines Limited,
which comptise the Statement of Financial Position, Statement of Changes in Equity, Statement
of Cash Flows as at 31 December 2011 and the Statement of Comprehensive Tncome and
Detailed Operating Statement for the year then ended, and & summary of significant accounting
policies and other explanatory information.

Manogement s Responsibility for the Financial Statetenty

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with the accounting policies set out in note [ and with the requiretnents of the
Companies Act (Cap. 175), and for such infernal conirol as management determines is necessary
to enable the preparation of financial stafements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

My responsibilily is to express an opinion on these financial statements based on conducting
the audit in accordance with International Standards on Auditing. Those standards require that I
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstaternent.

An audit involves performing procedures (o obtain audit evidence about the amounts and
disclosures in the financial report. The procedures selceted depend on the auditor’s fudgement,
including the assessment of the risks of material misstatement of the financial report, whether
due to faud or error. In making those risk assessments, the auditor considers internal éonirol
relevant to the enlity’s preparation and fair presentation of the financial report in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting estimates made by the Board and
management, as well as evaluating the overall presentation of the financial report.

1 believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis
for my qualified audit opinion.

Basis for Qualified Opinion on the Statement of Comprehensive Income, Statement of Changes
in Equity, Statement of Cash Flows and Detailed Operating Statement

The qualified opinion on the Statement of Comprehensive Income, Statement of Changes in
Equity, Statement of Cash Flows and Detailed Operating Statement is atiributed to the
following:



Revenue

I was unable 1o obtain sufficient appropriate audit evidence regarding the completeness of
passenger revenue,

Ag a result [ am unable to confirm or verify by alternative means the carrying amount of
passenger revenue included in the financial statements as at 31 December 2011, Accordingly, 1
am not able to determine whether any adjustments might be necessary to the amounts and
disclosures in the financial statements.

Basis for Qualified Opinion on the Statement of Firancial Position
The qualified opinion on the Statement of Financial Position is attributed to the following:
Revenue Received in Advance

1was unable to obtain sufficient appropriate audit evidence to confinn the accuracy of flight
tickets issued but not uplifted within one year from date of purchase,

As 4 result I am unable to confirnm or verify by alternative means the carrying amount of
revenue received in advance as at 31 December 2011 or determine whether any adjustment to
the amount disclesed in the financial statements was necessary.

Inventory

T was unable to satisfy myself as to the accuracy of the year end stock listing due to numerous
count errotg identified during the audit of the stock-take. T can not confirm that the stock-take
listing forms a reliable basis with which to value stock.

As a result T am unable to confirm or verify by alternative means the carrying amount of
inveniory included in the financial statements as at 31 December 2011.

Qualified Opinion on the Statement of Comprehensive Income, Statement of Changes in Equity,
Stetemnent af Cash Flows aud Detailed Operating Statement

[1 my opinion, except for the possible effects of the matters described in the basis for qualified
opinion paragraph, the Statement of Comprehensive Tncome, Statement of Changes in Equity,
Statemnent of Cash Flows and Detailed Operating Statement presents fairly in all material
respecis as at 31 December 2011 in accordance with {nternational Financial Reporting
Standards.

Oualified Opinion on the Statement Financial Position
In my opinion, except for the possible effects of the matters described in the basis for qualified

opinion paragraph, the Financial Position presents fairly in all material respects as ai 31
December 201 I/in accordance with Inlernational Financial Reporting Standards,

o

Edward Romia Office of the Auditor General
Auditor-General Solomon Islands
30 May 2012

We promobe Public Sector Transparency and Accountability
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SOLOMON AIRLINTS LIMITED
COMPANY NUMBER Z0ET1645
STATEMENT QOF COMPREHENSTVR INCOME
¥EAR ENDED 315T DECEMBER 21 |

Baie 2011 200
5 s

Opermsing profiv(kes) delore incame tax 12.041,[15 19,136247
(S0 pirges 19 to 22 for detailed Opemting Statemen)
Income tax for the wear 3 - -
PROFIT FOR THE YEAR 12,048,113 19,136.247
QTHER COMPREHENSIVE [NCOME
Changes in 2xse; sevaluation rescrve 1,183,011 20,560,238
TOTAL COMPREHEMSIY I INCOME FOR THE YEALL 15.234,125 48,996,485

SOLOMON AIRLINES LIMITED
COMPANY NUMBER 20118545
STATEMENT OF CHANGES IN EQUITY

YEAR ENIDED 318T DECEMBER 2011

Revaluation
Share Capitad Brserve Acenmilatsd
[Nntg 12 A{Nob: 15} Loy Tl

3 i 5 M
2010
Dalinse as ot 1st Jamuary 2010 50,000,000 42,018,745 109,034,470 (16,215,325
Other compeelensive income for the yoar 20,860,238 19,136.247 28,996,455
Revaluation surplus tansferred on ; -
derecoymition of assel = {13,422,819) 13,422,319 -
Share issue & paid 20,909,801 20,509,801
DBalznes as at 3]st Deasaber 2050 806,801 59.2356,1G4 76,475,003} §3,690,962
2011
Qiher comprehimsive ame o the year 1193011 12.041.115 13.234,125
Balance g 1 375t Dycember 2011 70,909,201 0,449,175 (64,433.529) 66,925,087

The Statemeont of Cowprehensive Income and ths Statemant of Changes iis Equity is 1o by mesi in conjunction with the nates
to ind forming part of the acoounts set ol it pages 7 10 18 and (he operating statoment 2t ank o pages 19 1y 22,



SOLOMON AIRLINES LIMITED
COMPANY NUMBLER 20111645
STATEMENT OF FINANCIAL POSITION

YEAR ENDED 315T DECLEMBER 2001

ok 201t 208
- £
CLHRRENT ASSETS
Cash 4 10,435.324 21275599
Reccivallies 3 24,220,205 28,447,346
Inventorics [ 7021925 5,171,467
TOTAL CURRENT ASSETS 41,686,433 F3.4M312
NON.CURRENT ASSETS
Recwivables ] _ -
FPropeny, plant sond equipmens 8 81,285,981 63,590,421
Investmenis 9 - -
Tnvesinient Property 10 7,600,000 -
TOTAL NON-CURRENT ASSYTS 8H,B85,951 63,250,821
TOTAL ASSETS ) ) 130,572437 11E.885.333
CURRENT LIABILITTES
Creditors and bomowing 11 18,268,168 35,608,070
Frwisions 12 1,538,417 242,290
Revenoe received in advance 27,616,150 28,747,001
TOTAL CURRENT LIABILITIES 57423733 65,194,371
NON-CURRENT LIABILITIES
Credinrs and dorrowing 13 6,223,614 -
TOTAL LIABILITIES 63,647,350 65,194,371
MNET ASSETS 66,923,087 53,690,962
EQUITY
Slsare eapital 14 70,509,501 70,509,801
Rescrves 13 60,449.175 59,256,164
Aecumutated lossos (64,433,889} (T6.475,004)
TTTAL EQUITY 56,925,087 51,600,961

The Sintemsnt of Financial Posidon is o be readl in coninction with the rodes to aed forming jpact ol Uhe accounis st onton papes 7 10 18
aixd he ¢pemling siatement st out on papes [9 to 22,



il

SOLOMOUN AIRLINES LIMITED
COMPANY NUMBER 20111643
STATEMENT 0 CASH FLOWS
YEAR ENDED 315T INICEMBER 201

a0l 2010
Yz s S
Cash fows from opzrating acliviries
Raceipls in the course af apuesations 265,494,330 202,530,684
Faymenis in 1w course of opcrationy (244, 764,753) (186,G33,457)
Interests paid o Lean - (258,950)
Timsaure tax poid (146,534) {54,000)
Met cash flows (Lsed in)from caerating ichivities 2 30,588,240 15,544,277
Cush fiows from ievetling actvities
Eivmeats for praguerly, plant snd cowipinenl {31,589,784) {L620,937)
Procesds from sale of pruperty, plaot and equipsnen| 164,162 14,330,98¢
Net gash flaws nsed 2 investina zotivities (31,425,615) 12,710,052
Cush Jiows fram finsising iciivities
Procesds from borrowing = =
Repayment of borrowings - (10,993,330}
Netcash flows from financing aclivities - (10.595,320)
Bt increase in vish and back averdrafts ' (10,840,375) 17.261.009
Cash anl bk ovendrsfis 2l beginning of the
finzneisl year . 21.275,69% 54,014,690
Casl and Jank gverdrafis g2 end af e
fmoncisl year 4 10,435,324 21,275,609

The Statzment of Cash Flows is 1o be read in conjunction with 1he oaies 10 and forming past ol the accounts
ser el gn pages 7 10 18 and e opemling stetement 52t ol on pges 19 to 22,
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SOLOMON AIRLINES LIMITED
COMPANY NUMBER 2BL11645
NOCES 10 AND FORMING PART OF THE FINANCIAL §STATEMENTS
YEAR KNRED 3157 DECEMBER 21111

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Tl finzncio] stacciments have e prepaanal in icvoninaee with Intumotional Finaneial Repotting  Stindicls
ind the disclosure requirsnents of Schedule 3 of e Coenpindes Act 2004, und on o gaing

voncern busis, wldch assmnes confinuity of novawal Bisiness aetivilivs aml the reulisution of asseta

un setUsment of [iabilitics in the ordinacy cousse of husiness,

Exeept for certain asscls, whicl ane ol vilaation, e fimeiin] statements hove bren prepared iy
acendance with the listorizal enst canvention, Laless olherwise shed e aceannting policies are
consistent with those used in provious years.

a)  Going Convern
The financinl sialomenis Igve been prepared on a ging voncem bosis.

L) Wurvign Correney ‘Uranslatlon

Forcigh curscioy Leaniactions are initially rmnshited al the rale of exchooge at the date of the
transaction. At lelance date anseaals neceivibile s payable in fonsdgn sumencics ure wansiated
at raies of cxchanga cusrenl at that date, Resubling exchanpe dilferaes ure Breught lo occount
in detcominio the profit or lnas s Lhe year,

¢  Invesiment

Inferesis dis wiliseed secuwrities ane boowgght fo aceguied at vost, Whene there bas been u prrnanzot
diminution in ths value of the investmanl o provisin for eimiulion & mide,

i) Inyenterics

Inveutorics are stated atshe lower of vasg wnd wel nslissble value,

e} Prupeny, Plust and Egoipment
Arquisliae af Arseix
“The cost mzthied af accounting is used for 2l acquisition of asscts. Cost is deteensined as
fir vtz ¢l assuts given up sl Lhet date of acquisition plas easts incidenrial Lo De acquisition,
Revaluatlon of Non-Owvent Aszes

Revaluition itcresnents are credited diveutly la the Assel Revaloation Reserve, Any revaluation
decrements as clebiled o e Asset Revalualion Reseree fo the exlent 1hat il wis previously
cradited.

Deprocintion

Deprecialion is coloulated on a strzight-ling Basia 10 write off o net eosl or sevalued anxagnl uf
il {lean wf property, plunt and equipment over its expeeted usefidl like. The expected useful lives

arc as follows:
Lenschinld Land and Building 20 yeics
Airesait R o
Plant aml Eynipment 10 yeors
Motor Vehicles 5 yeims

Compuier Equipment 3 yeues
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SOLOMON ATRLINES LIMITED
COMPANY NUMBER 20111645
NOTES 10 AND FORMING PART OF TIHE FINANCIAL STATEMENTS
YEAR ENDED 31ST DECEMRBER 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

k)

Lensed Non-Crrrent dssels

A distinetion is wide bytween Hinanae leases, which cffectively tomsfir from Oie kssoreo the
Iessee guhstantially all ofilhe rigks and bencits incidont ta ownerslip of lesed von-pument
rssels, end operating leases wixler which tie lessor eflestively roenins subssntially abl such risks
und benefits.

Finance lsases ore capicalised. A lease assed anl Fabilily are establisled a1 the present value ol
tERon [eise payments. Lease paymzois are allacaied batwern {he principal companent of the
lease Eabiliey and the inlenes) expense, The lease zsact is amortised over the lerm of jls estimated
uscful fife.

Olher operuting kase paymenis ane charpsd 1o e Sttement of Comprebonsive xcome in the priods
in which they arc incurced, 2s s represenls the patler of benelils decived from die Jeased asaets,

Reveoue Repvived In Advance

Passeoger and Fraight Sales aee encdited o Tevenne Received In Advancs and subsoquently
trnsfered to revenue when tickets or casga are uplifted, Billings From other airlines ore offsct
aginsd Ruvenne Ryreived In Advance wheo paid.

Commetclal Anreeotents With Ol Airlines

Sawe of tie conmany's Imfie opyrations ane the subject of commereial agrecnyznls witl ather
agirlines under which reveoue camed by the pitizipating airlines 5 shared aceording o
predutermined formulas as defined in cach commeseinl agremnent. Sueh revenns is brought 1o
seeoan in 1he samy mimer as for aihar pRsscngor revenie,

Incyme Fax

Tax-cficet sccounting is applieel using the labifie: mefhod wherehy inzome tax is regarded as
cxpenst and is caloulated on the aceounting prodic Aler lkowing For permanent differences. To tie
extenl Lintng differences oocur between the fiue itewns ane recosaised bt the acyoans and when
ilems are tikex Inlo accounl i delermining toxnble income, the ned rebared taxatizi berefil or
linbility, ealeutaled a1 cussent rtes, 36 disclazed i i fiture income tax benedit or B provision for
dediered incoms 1ex. The net fistore Iocome Tax benedil relating to tx losses and dming differences
it not earvied foreand os 2o ossed unless the bonefit is virually cerain ol Teing renlived,
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EOLOMON ATHLINES LIMITED
COMPANY NUMIIER 20111645

-9-

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

YEAR ENDED 318T DECEMBER 2011

CASHFLOW RECONCILIATION

‘The reconciliation of oncrating prolivlass) aler incwiny
12 o <ish flows fom aperation is as follows:
Oparacing profitloas) aller incoane fix

Lossi{Gain) an sale on property, pland and egripomeat
fumoriisation and depreciation

Clanges in Augets und Linbilitics:

- (Incozase)Desreise in ide reosivables

- [Increase)Bectense in irvenlunies

- Inerease’{ Decrease) in teade ereditnrs tnd horsowings

INCOME TAX

Tumver fax o cimreol yeir's ncome
Owverseas incoie lax

The beoafit of incawne tax lasses carricd forward is tiol
Tecognisyd in the profis and loss sccount until the
directors consider they can be recavered.
CASIT{CURRENT)

Neteash on bart sad wl bank

{Cash and bank averdrafis include the following
{or th: purposes of the cash flaw statemcot:

Cash and cash equivalencs
Tk ovemlall

14,041,115 19,136.247
(141,171 {7,508, 061)
T.264,636 4,159,598
4,218,141 (6.106.795}
(1,250,459 (1,630.484)
(1.547.001% 7,484,372
2,585,240 15.544377
10.435.224 21,275.609
10.435,324 21,275.699
10,435324 21,925,928
’ (65D,229)
10.435.324 21,275,500
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SULOMON AIRLINES LIMITED
COMPANY NUMBER 20111645

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

RECEMVABLES (CURRENT)

Trade delsiors
Pruvision lor doubtful debts

Otherdebiors

Secority depasit

INVENTORIES (CURRENT)

Adrerail spares
Fuel
Genenl slock

RECEIVABLES (NON-CURHENT)

Loans aod advanzes o relaled companies:
Pacifie Car Renlils Limited
Hunes of e Pacific (S1) Limiled

Liss: Provision for aolrecovery

YEAR ENDED 18T DECEMBER 2011

2011 2010

5 5
13,136,467 18,450,321

(5,150,740 114,250,000
7,985,777 9,210,321
13,717,475 13415330
21,703,202 22,645,651
2,526,003 5.301.695
24229 205 28,447,346
6,199,766 4,90837]
822,160 772,096
7,021,926 5771467
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SOLUMON AIRLINES LIMITED
COMPANY NUMBER 20111645

NOTES 10 AND FORMING PART OF THE FINANCIAL STATEMENTS
YEAR ENRED 318T DECEMBER 2011

INVESTMENTS (NONCHRREENT)

Investienes it wihally owned subsidiary compimiss (ses below)
Provision for peaancit dimination i vite

Investment i whally nsned suhsidiary compimies comprises:
Pacific Cor Requats Limited
Hunts of the Pactfie {81) Lionitet

Both subsidiaries are incorpurel aml operue wholly in the Solomon Istands.

INVESTMENTS (PROFERTY)

Investmenia in propery
Provision for depireciation

Tuvesstanent FProperiy was Jist revalusd at 31s¢ Dooeanber 201 1. This was underiaken by Soloanon Eslals Heal Estute and Valuation
Services. The veluation is based an cuszent markel velue, wihcrehy fhe price af the subject propery will be subject to o competitive

piarkel widier 1he ondition of sile,

CREDITORS AND BORROWINGS (CURRENT)

Trade creditars

Dther erediters

Acurue expenses

Bank Joan - speered

Loan from bolding company
Tumower tax

The bank overdeafl and faan Eacilitics are secured by assels althe compiny,
including property. aircraft, and other assets . and an unlimiled guaraniee fom
th: Svlomun Eslands Govermmzot.

PROVISION

Audit Foes
Annwal Leave

CREDITORS AND RORROWINGS (NON-CURRENT)

Tank loun - secured
Loam Bom uliimate golding compzny
Other Creditors

T Loans from bolding company are unseewred and arc interest free. The loans were

converied inla (ly paid op shan: cagital in 2009,

SHARE CAYITAL

Issued and paid up
70,802,301 ordinncy ebores of SL cach fully paid

080 2ma

s s
&, 000,000 4
{400,000 .

i 7.600.000 -
2,850,210 3,L19.663
9,394,753 15,714,534

16,127,739 16,124,871
(10§,535) 41,000
28,208,168 35.005.070
165,500 331,000
1373917 111,290
l.$39!d17 1,442,290
6,223,614 =
6,223,614 "
70,909.801 70,909,801
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SOLOMON ATRLINLS LIMITED
COMPANY NUMBEHR 10111645
NOTES TQ AND FORMING PART OF TIE FINANCIAL STATEMERNTS
YEAR ENDED 315T DECEMBER 201)

RESERVES 200 010
§ 8

Asset revailuutian rescrve:

Balance at beginning o e vear 54,256,164 30,998,360

Add: revaluation sl 1,193,011 3,257,804

Prix year adiustment & =

Balanes at cod of the vear . B 44% 175 50,256,164

CAPITAL EXPENDITURE COMMITMENTS

Estimaled eaprital «xpendilure contracted for a1 balanee chide bt not provided for wag nil £2010: Nil),

OPERATING LEASE COMMITMENTS

Mot Ealer thin ons yoar 29,612,000 33,815,000

Later {lam one wear and not Jater than five years: 45,549,000 "

Later than five years. = -

Lease comniilmens ountracied for 2t batanee dale 75.161.00% 3,815,000

= —m—

Solaman Airlines enlered inlo an AJZ( least apreement with Pegasus Avintion for the corment year. First Jease payreit commenced

froin May 2011 with lease term of 4 years. APNGT new leage mie bis commenced from 4o Deceother 2011,

RELATED PARTY TRANSACTIONS

Investnweit Campration of Solomon Islands (ICS[) has 100% ownersliipy of Sulmnom Addines Limied ordinasy shases. The Solomon
Islands Government has full eonteal of lwvestnenl Corpormiion of Soloman Izlands and appuiuts thy boanl of directors of Salomoin Afrlines

Linnidtel, ‘Thecefore the Solomon Islands Gevempent has fll conisol of Soloman Airines Limited.

HOLDING COMPANY

The Holding Congany of Solaman Airlines limite is Solomon Airlines {Holdsies) Limiled, T Investment Carparation of Solomnt laknds
i the Ultimate Holding Campany and corrently uwns 100% of the issued share capital of Saloown Aidings (FHoldiogs) Limited 25 2 lang fesn

nvestniene

GOING CONCERN

As indicated in Mot 1. thess Gisnsizl stitements huve been prepaced on 8 goig coiseern basis, which contemplates continuity of nocial
busivess aclivities sl e realisation of assels and sctifciment of Tabilities in the urilingry course of business. The dircewrs of the compiny
have faken inta consideration fareeasts of the conpany's fisture cesh flows and operating perfirossnce in conclodiog that o going covecsn

basts is apprepriate.
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FLYING REYENUE

INTERNATIONAL
Canacity lease
Cargo
Churter
Exeess haggnge
Mail
Iassenper

DUMESTIC
Canga

Cinirter
Exvess bajunine

Passenger
hail

TOTALFLYING REVENUE

SUNDRY OPERATING REVENUE
Coarnnigsions received
Trlfe insmine

TOTALOPERATING REVENUL

OTHER REVENUE
Gain'{Loss) on disposal of fined ssscis
Ticket Surelargss jond Penalties
Sundry incame

TUTAL INCOME

EXPENSES

AIRCRAIT OPERATING OVERHEADS
Alrerafl clnsler
Aircraft lease elarges
Insurnce

TOTAL AIRCRAFT DPERATING COSTS

-15-

SOLOMON AIRLINES LIMITED
COMPARY NUMBER 20111645
DETAILED OPERATENG STATEMENT
YEAR ENDED 3iST DECEMBER 2011

L 26010
5 5
7.337,200 6,354.371
9032314 1,458,645
2,639,544 2,137.321
BA5.370 1,035,409
103259854 54,280,857
123,114,295 L06.2BE,653
© 2,403,508 1,830,422
15,503,923 9.972,364
1,103,693 1,020,612
50,684,910 5,310,678
23,842 87058
0,121,875 58,422,034
193,238,170 164,710,687
£, 145438 1,145,700
4,785.0711 5.REL85%
5,930,502 7008352
(5 060,678 171.19.23%
141,871 7,509,051
35,654,359 20,964, T
15,633,753 11,544,577
51429313 49,018,202
250,595,992 2,737.441
5,942 204 2,R29.754
54,618,473 46,126,329
1.8NR.685 2,207,999
62,369,363 51,164,082




DETAILED OFLRATING STATEMENT (Continucd)
YEAR ENOED 3157 DECEMBER 2H1

AIRCRAFT OVERNEAD COSTS
Adr nevigation charges
[Tiguape claims
CAA chunpms
Casgo elaims
Catering costs
Custom fecs
Iismiptsd pesscaper costs
Enyine Qverhinal
Fuel - [mernaiiomnal
Fucl « Daaveslic
Ground handling fiees
TATA wembership Foe
Landing chaspes
Fligh planning

TOTAL AIRCRAFT OVERHEAT CASTS

TERSONNEL EXFENSES
Edueation Allpwancys
Fleciricity, gas and water
Empsloyer rebsie trunspost costs
Employer related wlility eosts
Entertainment cpzis
Heowyingg allowinses
Leave firres
Licence renewal ensts
Owemmight allowinve and sccomodation
Rent - Hoosing
Salaries ood weges
Armuad Leave
St recriianen)
Staff training
Tool aliowance
Ulnifirang

TOTAL PERSONNEL EXPENSES

ENGINEERING LXPENSLES
Conrsumables
Frzipht
Miinenance - Damestiz
M ainemne - Intermitionnl
Repairs and maitteniice « ¢quipment
TOTAL ENGINERRING EXI'ENSES

=20

SOLOMON AIRLINES LIMITED
COMPANY NUMBER 2011145

08 me

§ ]
3,346,739 2,365,240
13,472 6,435
- 36,600
6,886,214 SAB0,021
95,971 15,724
1,652,604 1,487.058
1225758 582,725
20,730,475 19,692,840
29,258.257 13 370,435
6,548,655 4,157,292
481,084 t40,822
{1,384,170) 777.288

= 2830
TR035,560 57934219
991412 1,001,394
1,442,276 702,952
£,298,293 310,956
768,581 374,879
459,236 263,770
2,007,420 1,660,811
102,135 116,111
i85, 733 63,388
9,230 &dd 7,362,980
1,703,005 1,609,940
29,368 557 21,658,003
262,627 1,119 864
114,800 141,255
46,769 1,0LL,08t
155,396 36,184
383.701 243,034

49,244,134 39,966,632
2,035,580 3,204,505
414913 430,137
1,768,805 1,395,058

2,544,125 -

(32.6211 21,354
7635902 5.091,024
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SOLOMON ATRLINES LIMITED
COMPANY NUMBER 2011]643
DETAILER OPERATING STATEMENT {Contlnucd)
YEAR ENDED 31ST DECEMBER 2011

2001 2000
3 5
MAUKETING EXPENSES
Advertesing arxd promotion 1,290,262 556,508
Agents costs 129,051 6,0y
Commissions paid 7,587,432 12,318,123
TOTAL MARKETTNG FXI'ENSES $.016935 13,100,950
YEHICLE EXPENSES
Vehicle nswrance S2.677 4127
Metor vehicles cxpenses 1.674,748 L119,177
Mator vehicle hice 322,502 206,329
TOTAL VEHICLE EXFPENSES 2059927 L366,777
PREMISES EXPENSES
Lsond males ind rents 25,439 1,52
Rent - Commereizl bolldings 42185 430,364
Repairs imd mainlenancs - Offices 1076010 1046832
TOTAL PREMISES EXPENSES 1715605 1,509.119
COMPUTER AND COMMUNICATION EXPENSES
Cammunication fees 968041 452,688
Computer easts 198,479 S8R,07%
Reservation fees 2,686,964 4,948 413
Telephmue 3,600,008 3,649,387
TOTAL.COMPUTER AND COMMUNICATION EXPENSES T.453,103 9.639.567
TINANCIAL EXPENSES
Bank charges 1.038.564 1,496,355
Depmeciativn gxpeoses 7254 636 4,159,599
Toreign exchanpe lasa{rain) (1,136,60H3 {L.679,508)
Insurance 1970680 521,081
Inlerest cxpenses (322.056) 170,295
Erovision Jor oubtful debts - 7.230,00D
Pennltes and fines 375,249 LAT, 105
TOTAL FINANCIAL EXPENSES 9,190,666 12,061,021
ADMISTRATION EXPENSES
Accounting foes 755.01% 01,102
Audit fees 236,048 363,247
Board expecses wd ey 154,341 1,400
Clisming 119,067 127,153
Censultancy ftes 5,784,674 3,929,553
Diloe calleation cxpeiscs - -
Direetors foes 28175 17,000
61,626 1152

Donstions
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SOLOWMON AIRLINES LIMITED
COMPARY NUMBER 0111645

DETAILER OPERATING STATEMENT {Contlnued)
YEAR ENDED 18T DECEMIBER 2411

ADMISTRATION EXPENSES (Continued}
Generzl expienses
Legal fors
NP¥ eontributions
Posiage
Printing
Publication ard subseeipliows
Secarity
Statsnecy
TUAL ADMINISTRATION EXPENSES

TOTAL EXPENSES

OPERATING FROFITILOSS) FOR THE YEAR

200L 2019

£ 5

(26.422) 852,254
258,540 65,324
1,262,480 1,774,599
49,167 12473
F11,54D 498,627
162,077 510,459
34T.243 317984
928,390 635,247
1L.R13.683 9,767,793
I3H,554 477 201,601,194
IZ04LITS 19,136.247




