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Solomon Islands Postal Corporation
State Owned Enterprise Information

The Sotomon Tslands Postal Corporatient (trading us Sutoman Pust) is a State Owned Enterprise incorporated under the Solomon
Tslands Postal Corporstion Agt 1996, COMmmEncing operations oft 1st January 1997 and domiciled it the Solomon Islands,

The functions of the Corporation wre 1o
) Provide postal services within Solomon Islands and other countrigs:
B} Carry on any business or activity relating to postal services; and
c) Carry on any husiness or activity which is ingidental 0 those Aentioned in paragraphs la) and (h)

Regtstered Offive

POBox (930
Heniara

Principal Place af Rusiness
GPQ Building

Mendana Avepue
Honiar

Directors

The Direetors at any time during or since the end of the (inancial year are listed in the Direetors' Report,
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Solomon Islands Postal Corporation

Directors’ Report

‘The Directors present their report fogether with the financial siate
the Year ended 31 December 2017 and the Indepe

Directors

ments of Solomon Isiands Postal Corporation ('the Corporation’) for

ndent Audit Report thereon,

The Directors at any time during or siree the end of the Francial vear:

Name

F4l] ]

Mr. Rabert Bokelema
Mr. Gideon Zolevgke
Pairick Taloboc
Benjamin O Aitoroi
Gieorge S Kiriau
Christian Siale

16

Mr. Robert Rakelemna
Mr. Gideon Zoleveke
Patrick Talobes
Benjamin O Aitoroi
George $ Kirjau
Christian Siale

ny
Mr. Roben Bokelowa
Mr. Gideon Zaoleveke
Patrick Tatoboe
Benjamin O Aitoroi
Gearge $ Kirioy
Christian Siale

Principal activities

The principat aciivity of the Cormporation during te course of the finang

SCMVICES,

Operating nnd financish review

The Corporation recorded a net profil for the year amounting to 53,668,554 (2016:

Dividends

No dividends have been paid or declared sinee the end of the previous fnanciol year, and the

declaration of a dividend.

Date of Appointment

101072012
$2772013
10:10/2012
272013
W22
10/ 2012

13:10/2012
9/27/2013
1041072012
W20}
/202013
10/ 1K2012

10712201 2
9272013
10/10:2012
W2Y20L5
WRTANI
10ri2m2

Posltion

Chairnsan
Member
Menmber
Member
Mamber
Member

Chatrman
Member
Member
Member
Member
Membgr

{hatrmap
Mamber
Member
Mumber
Meniber
Member

Dute of Revorating

Current
Current
Current
Current
Curent
Cutrent

Current
Cuzrent
Currem
Current
Current
Cuerenl

Cursent
Currenr
Crrron
Current
Cuarrain
Current

tat year ended 3L December 2017 was the provision of Postal

Net profit of $961,997)

Dirgctors do nol recommend the
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Solomon Islands Postal Corporation
Directors' Report ~ cont'd

Significant Changey in the State of Affalry

. uly 2007 the Solomon Istang Government passed the State Owned Enterprises Act 2007 and listed Solomon Islands Postal
Corporatiuh as a State Owned Enterprise under the jurisdiction of the Act,

Complisnce with the Act could impact on the future

operations of Selomon Istands Postal Corporation. Significan irtpact could
include:

The Minister of Finance and the Respansible Minister (the “accountable Ministers™) can direct SIPC to perfor & community
serviee obligation (Section 8, 1 I3

*  The sccountable Minisiers can determine e amount of any dividend payable by S1PC (Section 12, 1h):

*  The requiremen 1o issue a Statement of Corporate Objectives that provides disclosure aof intended acliv

ities, ageounting policies,
performance targess, dividends and taxes 1o be pakd during the period in quostion (Section 13,2y

The requirement 10 issue the audited consolidued financial statements of the group within 3 months

aficr the ead of the financial
year (Section 14, {hj; and

This act shall prevail where there is any mconsistency in eequirements with the Solonun Istangds P

ostal Corparation Act 1995
(Sectiown 26, 7 and 83

A Sute Owned Enterprises (50} Regulation was garetted on April 2014 named the SO Regalation 2014, The SOF Regulation

was 10 administer the udministration of the SOF Act 2007, The effecting of the Regulation can have signific
following:

ant impact on the
*  Appoimtment of Directors (Part 2)

* . Disqualification and Remaval of Direetors (Pars 3)

*  Directors Dutics (Part 43

*  Community Service Obligations {Part 6)

Since the re-instated of Solomon Islands as a member of Universal Postal Union (UPU) in 2016, sinee its terminativn on August
2012, a number of profects with an aggregated value of CHES0,000 was given 1o the carporation by UPL; during the year.

During the year, the corporation entered. info an agreement with CIAH Missions Enternational Lid for ETOE purtnership. This new
agreement has positively changed the coshflow and aperation of the corporation. Further mare, the corparntion has made an agreemen

with BiBi-maney as Vendor 1a pravide financial serviee in 2018 making the corperation as the authorised agent [or Ezi Pei financial
service,

Apart from the above events, there lias ol arjsen in the interval between the end of the financia year and the dite of this report any
other dlemn, eansaction or event of a malerial or uausual nuare likely to affect significantly the aperations of the Corporation, the
results of iy operations, or e stale of attairs of the Corporation in fature financial years,

Signed in accordance with n resolution of the Directors,

RF%Q&I@M . 2= N

Nae:
firector

Name:
Direetor

Dated ot Hondara s 3235 day of {"\'3‘“*"'":::)&,“':.;"%‘ 2018.
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Sotomon Islands Office
of the Auditor-General

Independent Auditors? Report of Solomon Islands Portal Corporation
Report on the Audit of the Financial Statements

Disclaimer of Opinion

F'was engaged to audit the financial Statements of Solomon Islands Postal Corporation (“the Corporation™),
which comprise the statement of financial position as at 31 December, 2017, and the statement of
comprehensive income, statement of changes in equity and statement of cash flow for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies and other
explanatory information.

! do not express an opinion on the accompanying financial statement of the Corporation. Because of the
significance of the matters described in the Basis for Discluimer of opinion section of my report, | have not

been able to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on these
financial statements.

Basis for Disclaimer of Opinicn

The Corporation’s accounting software (MYOB) indicated that five (5) transactions were deleted as at
December 31, 2017. The supporting documentation to support such deletions were not provided to me
therefore, I was unable 1o quantity the deleted transactions by alternative means to satisfy myself of the value
of the deleted transactions. As a result, | was unable to determine whether any adjustments might have been
found necessary in respect of the Corporation's financial statements and the elements making up the
statement of financial position. statement of comprehensive income, statement of changes in equity and
statement of cash flows,

Emphasis of Matter

I draw your attention to page 8 of the financial statement, which indicates that the Corporation's current
liabilities exceeded its current assets by ($69,078,345) as at 31 December 2017, As stated in note 1(c), these
events or conditions, Indicate that a material uncertainty exist that may cast doubt on the Corporation's
ability to continue as a going concern. My opinion is not modified in respect of this matter. ‘

Responsibilities of Management and Those Charged with Governance for the Audit of the Financial
Statements '

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with the IFRSs, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstaternent, whether due to fraud or erro.

In preparing the financial statements, management is responsible for assessing the Corporation's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Corporation or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for oversecing the Corporation's financial reporting process,
Auditor’s Responsibilities for the Audit of the Financial Statements

My objective is to obtain reasonable assurance about whether the financial statements as a whole are free
trom material misstatement. whether due to fraud or error, and is to issue an auditor's report thal includes
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my opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the ag

ggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements,

As part of an audit in accordance with ISAs, | exercise professional Judgement and maintain professional
scepticism throughout the audit. T also:

*  Kentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to thase risks, and obtain audit
evidence that is sufficient and appropriate to provide a hasis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

*  Obtain an understanding of internal control relevant to audit in order to design audit procedures
that are relevant to audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Corporation’s internal contral,

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and based on the audit evidence obtained, whether a materiat uncertainty exists related to events
or conditions that may cast significant doubt on the Corporation®s ability to continue as a going
concern. If I conclude that a material uncertainty exists, I am required to draw attention in my
auditor’s report the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusion is based on the audit evidence obtained up to
date of my auditor’s report. However, future events or conditions may cause the Corporation to
¢ease 10 continue as a going concem.

* Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and events
in 2 manner that achieves fair presentation.

I communicate with those charged with governance, regarding other matters, the planned scope and timing

of the audit and significant audit findings, including any significant deficiencies in internal controls that [
identify during my audit.

I also provide those charged with govemance with a statement that we have complied with relevant ethical
requirements regarding independence. and to communicate with them all refationships and other matters that
may reasonably be thought to bear on my independence and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

Lack of ecompliance with Public Finance and Audit Act and State Owned Enterprises Act.

The Corporation has not complied with the requirements of the Public Finance Audit Act [CAP [20] and the
State Owned Enterprise det 2007 which requires the audited financial statements to be submitted to the
Minister responsible before 31 March of the following year to which the finaneial statements relate, The

signed statements were not presented to me until 22 August 2018.

<o

Peter Lokay Office of the Auditor General
Auditor- General Solomon {sland

Date: 23 /o [ 3018




Independent Auditor Report
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Solomon Islands Postal Carporation
Statement by Directors

I accordance with the resolution of the Bourd of Directors of Solemon Islands Postal ¢
Directors:

arporation, we st that in the opizion of the
(1) the financiol stucitents and notes set out on Pages b to 22:

(i} give 2 true and fir view of the Coprasation’s financial position as at 11 December 2017 and of ity performance for the
financial year ended on that date, and

{iiy comply with Internationad Financial Reporting Stanclards;

B} there are reasonable grounds e befieve that the Corparation will be able

1o pay 15 debts as and when they become due aud
payable.

Signed in aceordance with o resolution of the Directors,

th}f\dﬂz@{ ’:fg;,,

Name:
Direcios

Nume:
Birector

Dated at Homiara this ZoX, 3 day of Wype_a s S S 2088,

e
)
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Solomen Istands Postal Corporation
Statement of Comprehensive Income for the year ended 31 December 2017

2017 2016

Nutes 3 $
Revenue from Continuing Qperations
Property Rentals 2,608,675 249,050
S1G Grant (C80 funding) - 830,000
Other Income 13 1.4t5,114 923.08}
Foreign currency sales 2,305,631 2.364,633
Post shop sales 1,232,448 1,205,604
Post Box Rentals 540,539 799,552
Tenntnal Dues S.106.018 1,025,804
Bulk Posmage 439,444 413,595
Stamp sales 180,999 166,871
Total revenue fram contlnuing aperations 17,828,008 11,322,590
Expenses from Continuing Operations
Advertising, Printing and Statipnery 2R 578 169,105
Board expenses 132,140 11245)
Cost of gaods purchased for resaly td 3.738015 3,081,042
Depreciation 7 TEL0AT HR5.058
Operaling expenses E 1358475 968,761
Maintenance and repairs 255 487 309,789
Office expenses 115,416 320,807
Terminal dues expenses 844,937 -
Rent expense 896,301 846,820
Scminars, conferences and rainig 103,344 2720
Travel and transpor 129,667 38418
[hilities L7162 640 1,515,258
Employment Expense 2,920,906 1833642
Mail freights 138321 117429
Witholding tax expenses - -
Total expenses from continuing pperation 12,193,664 12,326,412
Profit / (foss) from con Hiauing operation 5.635.244 {1,003,822)
Finance revenues 93311 2,022,181
Fimancial costs [2,0160,001) {56.362)
Net Finance Cost (1.966,690) 1965819
Profit {loss) hefore income tax 3.668,554 961,997
Income s cpense 1tM) - -
Net Profit (toss) for the year 3,668,554 961,997
Cther comprehensive ineome
Revalyation incremcnt of Jand & brsitding - «
Total Other Comprebensive income . -
Total Comprehensive income for the year 3,668,854 961,007

The Statement of comprehensive incorme is 1o be read in conjunction with the notes (o ang forming part of the fnaneial statermonts st
bul on pages 10 1o 22,
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Solomon Islands Postal Corporation
Statement of Changes in Equity for the year ended 31 December 2017

Retained
Assel Earninps/
Revaluation (Accunutated)
Nog Reserve Lasses) Tatal
$ 8 3
Balance as at 1 January 2016 6,756,167 (35,643,337) (48,887,170)
Net Profilnss for the year 961,997 961,997
Total Gther Comprehensive Dieome - - -
Total. Comprehensive fncome for 1he year 6,756,167 {54.681.340) (47,925,178
Balance as ag 31 Becember 2016 as previously reported 6,756,167 (54,681,340 £47.925,170)
Corection of prior year etror 2 Ri 43 §1,333
Balance as a1 31 December 2016 as restated 6,756,167 (54,600,007} (47,843, 840)
Balance as at | January 2017 6.756,167 (34.600,007) (47,843,840)
Net Protitloss for the year 3.668,554 3,663,554
Tatal Other Comprehensive ncone - -
Total Comprehenstve Income for the year - 31,668,554 3,668,554
Balance as at 31 December 2017 6,756,167 (50,931,453 (44, 175,286)

The staternen of changes in oquity is 10 be read in co
on pages 10 10 22,

njinction with the nates to and forming p

art of the financial statements set ot
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Solomon Islands Postal Corporation
Statément of Financial Position as at 31 December 2017

2017 26
Note $ 8
Restated
CURRENT ASSETS
Cash on hand and at bank 3 4,938,931 [134.22%
Trade and other reccivables Bl 3,432,633 837,040
Inventories 3 2,748,604 2041278
TOTAL CURRENT ASSETS 11,119,568 4,613,843
NON-CURRENT ASSETS
Tuvestnent Properties [ 7968059 T.968.059
Propeny, plant and ciuipment 7 17,342 694 16,752,419
TOTAL NON-CURRENT ASSETS 25,310,753 24,720,478
TOTAL ASSETS 36,430,121 29,333,02]
CURRENT LIABILITIES
Deferred Income 8 110418 46,500
Trade and other payables 8 £0,0049,062 76,891,783
Long Service Benefit 8 78,204 §7.037
TOTAL CURRENT LIABILITIES 80,288,184 77,625,120
NON - CURRENT LIABILITIES
Deferred Income H 227247 46,500
Long Service Henefit % 20,176 105,041
TOTAL NON-CURRENT LIABILITIES 317423 158,541
TOTAL LIABILITIES B0.605,607 77,176,861
NET ASSETS (44,175,286} !¢7.343.84Ug
STt T .
SHAREHOLDERS' EQUITY
Asset revaluation reserves 6.756.167 6,756,167
Retained earmings / {Accumlnted lossus) {50,031,453) (54.600,007)
TOTAL SHAREHOLDERS' EQUITY (44,175 286) (+47.843.840)

The Statement of financial hosition is 4o be read in conjunction with the notes 1o and forming part of the financial statements St ot

on pages 10 to 22.
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Selomon {slands Postal Carporation

Statement of Cash ftow for the year ended 3t December 2017

2017 2016
Note 5 )
Cash Flows Fram Operating Activities
Cash receipts from customers 17,365,840 9382158
Cash receipes from SIG €SO Grant - 1,930,000

Cash payments to supplicrs and employees (12,723,821} ¢10.708.512y

Cash generated from / {used i) aperations

5,140,019 603,646

Net cush provided by / (used in) operuting activitley 13(b} 5,140,019 603,646
Cash Flows From Investing Actlvities
Acquisition of property, plant and equipment (1,340,313} (426.982)
Proceeds from sale of PR 5,000
Net cush provided by / {useit in) investing activities {13353 {426,980
Net increase / (decresso) in cush and cash equivalents 3,804,700 176,664
Cash and cash equivalents at the baginning

of the finuncial vear 1,134,225 957,561
Cash and cagh equivalents at the wrd

of the financlal year k3 4,938,93} 1,134,225

The statement of cash flows i to be read in conjunction with the notes to and forming part of the financi

al slatenient set out on pages
Hito 22,




1,

{a

(b

{c

{d
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—
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Solomen Islands Postal Corporation
Notes to and forming part of the accounts

SIGNIFICANT ACCOUNTING POLICIES

Statemcnt of Complinnce

The financial staicinents have been prepared in accordance with Internationa] Financial Reporting Standnrds "FFRS") and
interpretations adoped by the Internasionat Accounting Standards Board as adopted by the Inslitute of Sotomon lslands Accormants.

Basis of Preparation

The financiat statements have been prepared primarily on the historical cast basis except tha fnvestment properties wnd
tinancial instruments classificd as availuble fur sale have been staed at their fait valug.

Now-eurrent assets held for sale are stated ot the lawer of carrying amount and fair vatlue tess costs to sell,

The preparation of & financial report in conformity with bnternational Financind Reporting Stunclards requires monagemen to make
judgements, estimates and assumpions that affect the application of policies anl reported amounts of assets aud Habilities, Invome &
Expense. The estimates and associated assumptions are based on historical expesience and variows other factors (hat are believed 1o be
reasonabile under the circumstnces, the vesults of which form the bagis of making the judgement alsowt coarying values of nssets and
linbilitics that are not readily apparent from othor sources, Actun] results rmny differ from these estimatos,

The estimates and wilerlying assumptions are reviewed on an ongoing basis. Revisions 1o BECULAING estimates are recopnised in the
period which the estimuty is revised if the revision affects only thay period, or in the period of the revision and future periods,

The accounting polisics huve been consistently applied by the Corporation and they are cansistent with those of the previaus
yesr,

The financial swtements are presented in Sofomon Islands eurrency, the Solowon [slands dellar ($), and the balances are rounded off
10 the nearest dollar,

Golng Concera

The tinancial statements have been prepared on a going concern basis, which cenlemplates continuity of normat business activities
and the senlisation of sssets and seittement of liabilities in the ordinary conrse of business, The Corparation's eurremt linbilities exceed
s current assets, As g going concern, the Corporation is dependent upon the continuing support of the Solomon Istangs Government,
its bankers and creditors,

The Directors have concluded that the going concem basis is at vtake taking into accaunt the Corparation Ige debt with Jupangse
post (refer note 8) and no formal indication from 1he Solomon Islands Gevernment that it will provide the Corpoeation with financial
support to enable it w pay its dobits us s when they £l due for o perind of 12 months fron the date the Divectors dpproved these
financial stutements,

Forelgn Currency

The functional currency adepted in the preparation of the financial statements is the Selomon Islonds currency, the Solomen lslands
doblar (5). Transactions in foreign currencies are recorded at the exchange rate at the date of the transaction, Foreign exchange
dlifferences arising on translation are recognised in the Statement of Comprehensive Income. Foreign eurrency monetary asse(s and
linbilities are translated at the exchange rote at the balance date. Resy Iting exchange differences are recaguised in the Statement of
Comprehensive Incame for the year. Non-monetary assets and labililies denominated in foreign currency are tecorded o the
exchunge rate at the date of the trnsaciio,
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Solemon Islands Postal Corporation
Nates to and forming part of the accounts

SHGNIFICANT ACCOUNTING POLICIES (continued)
Property, plant and equipment

Items of praperty, plam and equipment are stated at origingl cost. deemed cost or valualior
impairment losses. Comtruction cost for self-cunstructed mysets includes the cit of mater
relevant, of the costs of dismantling ard removing the items and restoring the sie
propartion of praduction overheuds.

% less accumlated depreciatian and
uls, direct fabour, the intiu] esiimate, where
on which they are located, und an appropriate

Property that is being constructed or developed for future use as investment property is-classified as propenty. plant and euipment
and stated 4t cast winil consiruction or develapment is complete, at which time it is reclassified as investment property, When the
construction or developmem of'a self-constructed mvestment property is completed and will be carried a1 fair value. any dilference
between the fair value of the property at that date and its previous carrying amaunt is recognised in Staterment of Comprehensive

income, Where parts of an item of praperty, plast and equipment have different useful lives, they are accounted for as separate items
of property, plant and equipmrent.

The Corpuration ¥eeognises in the canmying amount of an item of propesty, plant and cquipment the cust of replacing parl of sugh sn
item when that cost is incurred ifit is probable thae the future economic benefits embodied within e item will flow 10 the

Corporation and the cost of the item can be measured reliably, All other costs are recognised in the Statement of Comprebensive
income as an expense as incyrred,

Depreciation is charged 1o the Statement of comprebensive income onn siraight line basis vver the estimuted usefut fives of each pant
ofan item of property, plant and equipnent. Fixed assets are fyst depreciated in the year of acquisition, or, in the vase of constuctior,
in the yeur of substantial completion of the asset. The estimuted usefy] life in ctierent and compazative periods are as follows:

o huildings

H) years
* plant and equipment 5 years
* Tixtures and fttings 10 years
* mator vehicles § years

Impgirment

Phe carrying amannts of all asscts varried at cost re reviewed a1 each batance date to determine whether there is any indication of
impaitment. An impaiment loss s recogaised if the currying amount of an asset oxceeds ifs recoverable wnount. [mpainnent losses
are recogniscd in e Statement of Camprehensive income,

Impairment tosses recognised in prior periods are assessed at ¢ach reporting dae for any indications that the loss has decreased or no
longer exists. An impairment loss is reversed i€ there Bas heen 4 change in the estimutes nsed to determine the recoverabls amouns,
Animipairment loss is reversed anly to the extent that the assel’s casrying amount does not exceed the carying amount that woutd
lave been determined, net of depreciation or amartisation, i no impoirment loss hud been recognised,

Inventories

Inventery for resale and consumable waterials are vahied a1 the tower of purchase cost, which is based on invoice prives and includes
expenditure incurred inacquiring the goods and bring thesti to their existing condition and location, and net realisatsle vaive, In the
«ase of manufactured inventories and work in progress, cost includes-an apprapriste share of overheads bused on nornal operating

vapucity. Net reatisable valus is the estimated selling price in the ordinary course of business, less the estimated costs of completion
and selling expenses.

Trude and other receivables

Trade and other receivables are stated at their cost less impairment losses.
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Selemon Islands Pastal Corporation
Notes to and forming part of the accounts (continued)
L SIGNIFICANT ACCOUNTING POLICIES {continued)

(D) Toterest bearing toans snd borrowings

Interest bearing loans and barrowings are initially recorded at the net praceeds reccived. Any discoun, premium or other difference
between the net proceeds ang the redemption value is amonised and included in finance costs over the term of the foan,

1T debt is repurchased or setrod hofore matnrity, any difterence betwoen the amount repawd and the carying wnount is Teeagnised
immediately in the Statement of Comprehensive income,

(J) Previsiens

Pravisions are recognised when the Comoratinn hag s legal ar constructive obligation us a resull of 2 bast event, and it is probable that
an outtlow of economic benefits will be required to settle the obligation,

(k} Revenune

Revenue ffom the sale of goods is recognisod in the Statement of comprehensive income when the significant risks and rewards of
ownership has been transforred to the buyer.

Revenue fram services rendered is recugnised in the Statement of comprehensive income in proportion to the stage of completion of
the transaetion at the balance date,

N revenue is recopnised if there are significant uncertaintics regarding recovery of the consideration due. the costs ineurred or to be
incurred cannot be measured relinbly, there is  risk of retlum of goods or there is continuing manugement invelvement with the goods.

The Corporation recogniscs Property. plant and equipment donated by NGO, Donor paruvers, poverniment und other slukeholders os
deferred income, These are recorded at fair value ot the time the resets was received by the Corporation, They are then recognised in
the profit and loss as other income systematieally over the usefid life of the asser.

() Trade and other payables

‘Trade and ather puyables are siated at cost.
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Solomon Islands Postal Corporation

Notes to and forming part of the accounts (continued)
SIGNIFICANT ACCOUNTING POLICEES (continued)

Taxation

The Carporation is exempt from income tix tor income derived ftom postal services in terms of Solomon [slands Postal Act.

Investment Property

Investment propenies are propertics which are held either to cans renta

| income or for capital appreciption or for bath, [pvestment
properties are stated at fair vakue,

Any gain or loss arising (tom a change in fair value is seeognised in the income statement. Rental incarme from investment property is
recognised in the income statenient on strzight line basis over the term of tle Jease.

When an item of property, plant and equipment is tansferred 16 investment property following a change in its use, any difference
arising at the date of transfer between the eurTying amount of the ites in its use, any differences arising at te date of fransfor botween
the camrying amount of the item immediately prive to sransfer and its fair value is tecognised directly in equity if it is a gain. Upon

dispusal of the item the gain is transferred to retined esrings. Any loss arising in this manner 1s recognised immediately in the
income staicment,

I an investment property becomes owner-uccupled, it is reclassified as property, fixtures and fitlings and ils fair value at the date of

reclassification becomes its cost for gecounling purposes of subsequent recording. When the Corporation begins to redevelop an

-—

—-
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e

exisling investment property for continued fisture use us investment property, the Pproperty remains an investment property, which is
measured based on a fair value model, and is nat reclassificd as praperty, plant and cquipment during the redevelopment.

Cash and eash cquivalent

Cash and cash equivalents comprise cash balances apd call deposits, Bank overdrafis that are repayable en demand and form an

integral part of the Comporation's cush managenent ate included as component of cash and ¢ash 2guivalents for the purpose of the
stotemnend of cush flows.

Employee benefits

The. Corporation”s obligation in Fespieet of long-tetin service benefits is the amount of future benefit that umployees have carmed i

- Teturn for their services in the cusrent amt prior petiods,

Liabilities for emplayee benefits for wages, salaries, anmual leave that ate expected 1o be settted within 12 monthss of the reporting date
represent present obligations resuling from employee's services provided 1o reperring dato, are catculated at amouns based on
remunerntion wage and salary rates that the Corporation expests 1 pay as at reporting date including related on-costs.

Expense

-Finance lease payracnts

Miniwwn lease paynients are apportioned barween the finance charge and the reduction of the outstanding liability. The finance

charge is allocated to each periud during e lease term o a5 10 produce 2 constant periodic rate of interest on the remaining balance
of the liability.

Fioanciat costy
Finuncial eosts comprise interest pyyable an berrowings culeuluted using the effeciive interest method, dividends on redeemuble
preference shares, interest reccivable on funds invested, dividend income, forcign exchange gains and losses.

Financial income

Intgrest income is recognised in the income staterment as it acerues, using the effective interest method, Dividend income is
recognised in the income stalement on the date the Corporation's right 1o receive payments is established which in the case of quated

securities is ex-dividend date, The interest cxpense component of finance lesss payments is tecoghisedd in the income statement using
the effective imerest method.
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Selomon Islands Postal Corporation
Notes to and forming part of the accounts (continued)

PRIOR YEAR ADJUSTMENTS

Over(underistatement of wages & salarivs

2017 Mo
§ s
81,322
81,322

A review of all nternaional Mail {IMA) dues o and from all Designaied Operators (D03} that

started in 2014, This was & first of g series of review 10 be made and wos made
documentations from prior years. The review resulted in correetions 1o numb
Parcet dues (TLR ). and EMS dues (EMS Tinbulunee). In is expected that the rev
due to and from other DOs 19 4 stage that Solomon Post

accountable managr,

er of prior ye
iow will }
should be in a position fo mana

Solomon Post traded magls withy was
possible with the kfentifieation of nmail due

ar bakmces Tor torminat dues ¢ LL7AO),
ring up to date corrent records of all mnils
ge il's International dues in » consistengy and

T BRIANET R R TEYST AR LI
Deslannated Operator Curroency 31 ORG 2018 Tota) Involeme Payiinnts - Dag 2017
Bautore:
GJAH Mission Internatisnat btet us50D 12,814 240,215,458 Pileas iy o ran. 2ty
Frelpost uzo 10,988 .00 -10.40.00 - (D)
Australls Boet LR 15,281 10,010 (16,2H1) - 10,015
Brusua) Pongy S0DR auz - . 483
Chuhgwha Poat {YRkwan) S0OR r.rea ER ] - - 12.728
Hang Kong Fromt SOH 75 - - n
Mathortard Faey S LR T - - - ERT-
Mow Zealand Post BnR - 4.788 - 3209
Miedarauta Pogl ¢Sormanys sSDR 4. tat & ) [} 4181 20
Faut Fiji Lia SR A 1Gr 1,267 Cl.1hry a 136A. 66
Royal Mai (UK Froat) S0OR 3, uar - {3.247) - >
Singapore Post HOR 110 - - - 1ta
Hwike Past ((witrononay poiat ) B1Y - a - -
Linitnet States Pastal Servies SDR 1177 2,548 £3.Fu2y . et

s, 1680 2v1.4a01 (A7, 111) " 282,727

Creditoru:
©Orbit Ramil Slabe Monoy Franntee (RE k] afn 131 (ata4) - Alg
i Arrevayn (Ale Fanific) Fdo 121 - - 21y o
Austrilin Post Sk ER- - - - 4884
Govide Foaq DR 100,613 - - 100.61a
Intia Pogt sl 1 o 2] -
Japan Paat HOR G.4D7 744 - 7.8 LR LN H T
Post Fiji e s0R Ha - - o4
Post PNG Lt arark a7 - - - a1y
Fostnard - Denman Eoat 8DR ) a.pon . - ©.0GH
Qantns Alrwiya ODR RN E13 - 3,014
Urilted Staiss FPastal Senic By - 14.801.28 - 1a, 50120
FHoyal Moil {UK Ponr SRF - iy 17300 - 6O A?E 0D
Varuste Posy SDR 14 By - I LEL W)

The adjustments were stated iy SDR converied w U

U588, 289,70

e 22

803 und to BBD at year-end.




3

~ 8.

Solomon Islands Posta] Corporation

Notes to and forming part of the accounts (continned)

2617 W6
8 5
CASH AND CASH EQUIVALENTS
Petty Casls {Cash imprest) 215,744 413175
Cash at bank 4,723,187 721,050
4.938.93| [.134,225
i

The Comporation has no approved overdead: facliity. Management advise that any overdralt position at the bank is emporary,

TRABE AND OTHER RECEIVABLES

Trade debtons

3,553,808 1.502,566
Less: Provision for doubtful debus (444,741} {749.331)
Sutf advance ’ B 16,804
Other Debtors and Prepayments 122966 57,001
3.432.033 837,040
D
INVENTORIES
Stores and consumable materiats 2748604 2.641,278
Less: Provision - -
2748604 : 2,641,278
INVESTMENT PROPERTY
Opening Balance 7,968,059 7.96%.059
Fair Value adjustments . -
Closing Balance 7,968,050 7,968,059

The currying amount of invesimem praperty is the faie value of the property as determined by independent vatuers in Decerber 2014,
Solaman Post firally undertook a valuation of it Land and Buildings in Deceniber 2014 aftcr the last valuation was done in 2007,
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Solomon Islands Posta] Corporation
Notes to and forming part of the sccounts {continued)

7. PROPERTY, FLANT AND EQUIPMENT

reasehold land  Buildings

atRevalued  at Revalued  Office and Postai  Furnitures and Computer Metor )
amaun amount Equipments Fittings Assecories Vehicles Taral
Lost Hote H 3 3 $ $ 3 )
|
‘ At Y January 2014 8,663,120 8,582,613 3,469,151 472,187 949,776 BI0,443 22,947,908
Additions during the year . . 236,691 40,470 150,419 426,980
Revaluation Increment during the year . - - . .
. Disposals during the year 175, B0} (75,000)
At 31 December 2046 8,663,128 8,582,613 3,105,252 513,157 1,100, 195 735,443 2),199.888
: Balance at 1 January 2017 8661128 3,582,613 3,705,252 $13,257 1,100,185 75,443 23,299,888
Additions during the year . 585,000 FXIR &0 7,281 245,613 168,230 1,340,313
Disposais during the year 180,000) 190,000
Balance 25 at 31 December 2017 8,661,128 9,157,613 3,536,431 520,518 1,348,588 923,673 24,560,20¢
Accumulated dopreciation
At 1 January 2018 . 858,262 1,142,243 304,207 700,759 810,443 397,413
Depreciation . 419,131 84,618 47,183 124,125 - 685,059
; Disposals during the year .
| Revaluation write-off . . . . 175,000) 175,000
|
i At 31 Decersber 2016 f LI 3,326,860 WL M6 T4 454747
|
‘ Balance at January 2017 - 1,287,393 3,326,860 351,30 846,384 715,443 4547472
Bepreciation - 430,841 129,256 50,256 "7, 12,354 750,038
Disposals during the year {80,000} 180,000
Batance &t 31 December 2017 - 1,718,174 3,456,114 40t, 64§ 961,675 677,797 7,117.510
Carrying Athounts
At 31 December 2015 8,663,128 7,724,351 126,919 168,580 27517 -+ 17,010,404
At 31 Decernber 2015 8,663,123 7,295,120 378,392 161,865 253,841 16,752,419
==
A% 11 December 2017 8,663,128 7,448,339 44,114 118,890 335,14) 143,876 17,343,694
2017 M0la
$ s
8. TRADE AND OTHER PAYABLES Restated
Current Liabilities
Trade ereditors 77.088,14¢ 74.223,757
Diepusits and other Liabilities 300,913 2,668,006
Deferred income-Enexpended praperty, plant and equipment THLOTR 46,500
Long serviee bepefit 7R.204 87037
R1.288. 184 77,025,300
Non current Lisbilities
Trade creditors
Deferred income-Unexpended property, plant and equipment 227247 46,500
Long service benelit 90,176 103,041

317423 151,541
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Solomon Islands Postal Corporation

Notes to and forming part of the accounts (continued)
3. TRADE AND OTHER PAYABLES (Continue)

A Japancse Post

Approximately 95% of rade payable as stated atrove relutes ty dapanese post. As at 31 December 2017, the debt stands w
SDRG,397,744, equivalent o $71.773,311 $BD. This huge debt is accumulated from a contraer with Morris International and
Austealian Mail Service (AMS) in 2004 wherchy these companies used $IPC prepaid staps and envelopes to deiver butk mails to
their business ¢lients in fapun Meough the Fapan Posi netwerk. SIpC: charged its elient i Australian dollaes while Japan Post invoiecd
SIPC in SDRs resulting in huge difference wihvich is unfavourable for SIC. SIPC, apparently, does not refute the claim but finds it
itipossible 1o pay, su mutagement think that the dels should be settied by government-to-govermment dislogue. As at 31 december
2017. no lorinal evidence received from solanon govermuent that it wilk seitled the debis and this hag greatly affected the goining
concern hasis for the Corporation.

B 816G - Inland Revenue

SIPC has not been remitting withholding tax and ather dues o the Solomen istund govemment on timely basis and has sccumulated 1o
5863218 (2016: $770,705) as at 31 December 2017, On the other and Solomon Islands Government and ather ministries have

owed the Corporation 5526.703 {refer nate 9 ¢b) below) on bulk mails & affice rental as at 31 December 2007, An arrangement 1o
offset between the ministry of finance and the corpatation was implemented in 2013 financial year.

2017 AWilé
9 RELATED PARTY TRANSACTIONS § £
A. Controlled entities
The Corporation does not controt any ather enlities
B. Qutstanding Balanees
The following Balances were uwing to the corporation:
Ministry of agriculiuse 427 2,195
Ministry of Commerce (Trade & dispule puel) 1.612 1,104
Ministry of Finanee 33.742 50,557
Minisiry of Youth Spon Wamen & Childrenws Aftuirs 6% 69
Ministry of Developmen Paloning & Coordination 66) 141
Ministry of Education & liuman Respurces 526 1112
Ministry of Environmest Conservation & Meteoralogy 23 -
Ministry of Foresiry & Research {8,384} (9,503
Minigiry of Health & Medical Services 14,998 7,182
Minigiry of Hame Altairs i3 276
Ministry of Infrustrscture & Development 134 g2
Ministey of Justice and Legal Aftairs 8,97 856
Ministry of Lands & Susvey 4276 2261
National Parifiament house 60 -
Ministry of Fisheries ané Marine Resaurees 1,274 67
Ministry of Farcign Aflairs 172 ki
Minisiry of Natienal Unity and Recanciliativag (37429 (37,275)
Ministry of Police and Nativnal Sevurity {2,160 -
Miristry of Provineiat Goveranient 7 592
Ministry of Rural Development 3% 30
Ministry of Public Service 753 582
Prime Ministers office 450, 241 162,000

$26.703 183,267
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Solomon Islands Postal Corporation
Notes to and forming part of the accounts {continucd)

RELATED PARTY TRANSACTIONS (Continue)

7. Offser of autstanding

In 2015, the Corporation and the Ministry of finange succestully implemented an ofiser agreemend. At the time of the negotintion, SI¢
owed the Cotporation $474,528 85, while the Corparmion vwed SIG $603.040.07 aud when the offset was actioned. the amount owed
by SIG has already been paid by scperate minisiries. At the time oftompiting {his financial statement. amount totalled 1o §481,772
still available for offsed, against ministries deblors account,

Transnetion

The following revenuestexpense) were incurred by the Corporation;

Auditor geneeal -

Directors remuneration ang expenses 132,140 112,451
132,140 112451

- Key Management Compoensation

Key management includgs, Chiel Executive officer, Deputy Chief Executive Officer-Comorate Services, Deputy Chiel Exceutive
Officer-Mail Operations.

The compensation paid ot payable to key managernent for their service tendered to the Corporation are as follows:

* Wages & salarics 306,008 306,000
¢ Other employment bepelics 303,000 363000
* Termination benefit 67,500 67.500

676,500 (76,500

All transactions with reluted parties are concluded on an arm's length hasis.

EMPLOYMENT BENEFITS

The Corporation has provided for long service benctits which entitles cimplayees who have completed ten Yeurs service 1o three
months of paid leave. The portion of the provision with a anaturity of less than 1 yeur has been classified as currem. The portion of
the provision with an expected maturity of greater than 1 year has been elassified as ao-current, rofor (g nele 8 above for detail L3R
linbility for the year & comparative period,

On 3 Nevember 2009, the §1pC Board endorsed the Retirement Beneiit policy catithing Stafl to retirement bonefits through early
Tetitement or normal reticenient, Thy fol towing being summaries of retirees since the policy became effect in 2009;

v In 2010 there were $ sialf retired with Lress retirenent benefit votglling $37%.429 8]

* In 200t there were S staff vetired with gros retirensent benefit totatling $314,303.30

¢ T 2012 thero were 3 sl retived with grass retirement henefit totalling $121,158.62

. Tn 2013 there were no staff on eetirement

. In 2084 there were 7 staft on retirement with gross retirement benefit totnling S518.415 70
* I 2015 there were 2 stalt on retirermen) with gross retircment benefiy totalling 580,039,313
* In 2006 1here were no staff on retirement

*  During the year ne stail on retirement
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Notes to and forming part of the accounts (continued)

FINANCIAL RISK MANAGEMENT
Overview

The Corporation hus exposures 1o ke following risks arising from financigl instruments:
. Credit risk; Liquillity risk; and Marker risk

This tiote presents information about the Corporation's exposure to each o

f the above risks, and the Comporation’s objectives, policies
and processes for measuring and managing risk,

Risk Management Feamcwork
The Board of Directors huve averall responsibility for the establishment
framewaork, The Corporation's risk management palicics are established 1o identify and analyse the risks faced by the Corporation, to

set appropriate risk limits and contrals, wd to monitar risks and adherence to limits, Risk mandgement policies and systems ure
reviewad rogularly o reflecy changes in market and conditions and the Corporation's activitios,

nd oversight of the Corporation's risk maltagenent

Credit risk

Credit risk is the risk of financial loss 1o the Corporation il'a customer or Counlerparty w a financial instrument foils 1o meet jts
contractual obligations, and urises principally frem the Comporation's receivables fram customers,

Trade and other receivabies

The Cerporation’s exposure to credit Hsk i influenced mainly by individual characteristics of each customer, However, the
Corporation hws established a credit policy under which cacl new customer Is onatysed individunlly for eteditworthiness before
the Corporation’s standand payment and delivery terms and conditions are offered,

The Comoration establishes an allowanee for impairment thai represents its estimate of ineurred
other receivables. ‘The main component of this allowance are specific loss component that relat
exposures, and a collestive lass component established for simitar ussets in respect of Josses that |y
idemtified. The collective loss atlowance is determined based on historical data of payment siatistic

wsses in respect of trade and
85 10 individually significant
ave been incurred hutnot yet
s for similar financial assets,

EXposure to credit risk
The carrying amount of tiranpial assers represents the muxinium eredit exposore. Fhe maximum exposure to the eredin risk a
the reporting dale was as follows:

2017 2H6
3§ b
Cash at bank 4938931 [,134.22
Trade receivables 3,189,067 753,233
“Crber receivables 322 965 83,805
8,370,964 1,971,265
Impaimmem fosses
The ageing of traide receivables at reporting date that were not impaived was g follows:
Not past due 2.258.823 333.508
Past due 31-60 days 44.743 18.518
Past due 61-96 days 21746 3447
Past due more than 90 days 783,755 397,762
3,100,067 753,238
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Solomen 1slands Postal Carporation

Notes to and forming part of the accounts (continued)

Il FINANCIAL RISK MANAGEMENT (continued)

Liguidity Risk

Liguidity risk is the risk mat the Corponation will nm be able to meot its financial obli
approach to managing Tiquidity is to ensure, as far as possihle, that it wi
ddue, under both normal apd stressed conditions, without ineurzing wnac

reputation. The Corporation docs not operate any bank overdrafl fzcilitics.

The following are the contractual maturities of financial labilities:

ceptable losses ar riskin

gations 45 they fall due. The Corporation's
ill always have sufficicot liguidity 10 meet its liabilities when
¢ damage te the Corporation's

Carrying <=fmonthse <= 12 mounihs <o B Veurs = I years
amount

M December 2017

Fingncial liubitities:

Trade, other payahles and ncenials 605,607 - H03,288, 184 7,422 .

3 December 2016

Flnancial Jiabilifies:

Trade, ather payables and sccruals 77,258,194 - 77,106,653 151,541

Market Risk

Market risk is the risk that chatges in market prices, such as foreign exchange

Curency risk

The Corporation is exposed 1o forcigy curency risks on revenue,
uthet than the Solomon Islands Dollar, The Corporation for its int

Other currency of billing and settlements are ALHD and FJD.

As at year end, assers, linbilities denominated in foreign currencics include trade receivablys andt trade pryables.

foreign exchange oxposures are as follows:

31 Deceinber 28)7

Einaneiat assety:

Trade and other recuivabites

Trade and other payables

M December 2006
Financial assets:

Trude und iher reevivables

Eisancial linbilities;

Traile sud other payables

USD/SBD

1596, 540

AUI/SBi}

rates and interest rotgs will affe
incomie or the value of its tsoldibgs of tinancinl instraments. The objeetive ol matket visk m
market risk exposures within aceeptable parameters, while optimising the relum,

CHF/SBD

i1 the Corporation's
anagement is to manage and control

expenses and borrowings that are denominated in a gurrency
ernational mail activities bills in SDR and seltles in USD.

Significant

FID/SHR

6,150

194,115

3232

474
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Sotomon Islands Postal Corporation
Notes to and forming part of the accounts (continued)

1t FINANCIAL RISK MANAGEMENT {continued)

Market Risk (continued)

Curency pisk (continued)

A strengtiening of the Dollar 25 indicated bel
(decreasedy profit alter 1ax by the amounts sh

Finapgial assets

Impact on profit after tax 1T 1% increase in USD raie against SRD
Impact o profit afler-tax if’ 1% decrease in USD ix rate against SBD
Impact-an profir after ax it 1% increase in AUD X rate' aguinst SBD
bmpact on profit atter tax it 1% decrease in AUD fx rate against SRD

Einaneiat liabilitiey
. lnpact on peofit after lax if 1% fngrease in 1SD 1% rate against SBD
" Impact on profitafier tax if 1% decrease in USD & rate against SBD
tmpaet on profit atler wax i 1% inerense in FID fx rale ngainst $BD
Tmpuct on profit after tax il 1% decrease in FID fx rate against SBD

12, NOTES TO THE STATEMENT OF CASH FLOWS

(%) Reconcilintion of cush

-, For the purpase of the Stawement of Caslh Flows, ensh includes cashy on hand and at bank and sharte

owstanding bank overdrafis. Cash as at the end o the f
retnted items in the balance sheet as follows:

Cash and short teri deposits

w Reconciliation of operating profit alter income tax to net cash provided by
uperating activities

Operating profit {loss) afier incame tax

Add tdedurt) nos-cash items:
Depreciation
Foreign currency (gain) loss
Sake of Motor velticle
Provision for doubiful debws
Deferred Income - donatd computer
Prior period adjusiments
Nei cash provided by nperaling activities betore changes [n 4ssels and linbilities

Changes in asses and liabilities:
(Increase) decrease in inventories
(Inerease) decrease in trade debtors
Increase (decresse) in trade creditors
Net cash provided by (used in} operating activities

20
)

7

19,905
{19.903)

64
(64

ow against SDK, USD, AUD, and EJ0 at 3] Brecember 2017 would have increased
own betow, This analysis is based on foreign currency exch

ange rate variunces that
the Corporation considered to be reaganably passible at the reposting date. This assumes that all ather va

rables are constant;

20k
3

3,254
(3.254)

13,058
{23,058)
5
5

lerm depasits as call, net of
iancial year as shown in the $tatlement of Cash Flow is reconciled to the

2017 2018
$ 3
4,938,931 1,034,325
3,668,554 961,997
TR0 685,058
2,059,283 £2,022.181)
{304,590 .
245,565 146,500}
41,332 .
6,499,787 (421.620)
(107,326 (193,713
(2,295,403 N34
1,042 462 1,194,662
5,140,019 403,646
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Notes to and forming part of the accounts (continued)

13, OTHER INCOME

Philatelic sales

DMT Comissions
Stocage fres

Intermet Sales
Professional services
Stamp agent royalties
Sundry feesirecaipts
WU commission

4. COST OF GOODS AVAILABLE FOR SALE

Opening Stock:
Posishap
Mobils Topups
Faretyn Curroncy
Philatslic

Add: Purchase
Postshap
Mabiia Tapups
Forelgn Currency
Philatalic

Less: Closing stock

' Pastshop

Mobite Topups
Farelgn Currency
Philatelic

COG Avallable for sate

2617 2016
§ £
28,840.60 40,393
171,219 151,349
32373 30703
46,170 81,726
60,973 #4977
IBL.ORY 391,643
686,452 144,532
- 21.756
1,415,118 923,081
1.046.881 624,113
21,525 15330
22,292 57,574
1.550.579 1,748,040
594,503 1.056,467
150,000 325,000
£ H89,98K 1,893,988
1,760 1,300
{269.071) {LU46.881
8.979) (21.525)
(75,149 122,2492)
{1.695,405) (1,550,579)
2,735,018 3,081,042



